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Overview
Mongolian Sustainable Forum 2018 was co-organized by the Ministry of Environment and
Tourism, Mongolian Sustainable Finance Association, Mongolian Bankers Association, Trade and
Development Bank of Mongolia, International Finance Corporation, UnionPay International,
Global Green Growth Institute, AVSF (Agronomes et Veterinaires sans Frontieres) and Mongolian
Mortgage Corporation. The event was also supported by the policy partners of the Mongolian
Sustainable Finance Association, the Ministry of Finance, Bank of Mongolia, Financial Regulatory
Commission, Energy Regulatory Commission, Mongolian Stock Exchange, Mongolian National
Construction Association, Mongolian National Construction Association, and Ulaanbaatar City
Mayor’s Office.
The 6th annual Forum, in recognition of the Initiative’s 5th anniversary, discussed the required
cooperation for the “National Roadmap for Sustainable Finance: Going Beyond the Banking
Industry”, specifically the collaborative approach requisite to highlight the MSFI into NBFIs and
non-financial sector businesses for the Roadmap. It also discussed the international recognition
of achievement outlined in the IFC-SBN (Sustainable Banking Network) Global Progress Report.
The MSFF-2018 was regarded as a huge success by the participants, with positive comments on
full satisfaction with the content and organization of the forum. The main highlight of the MSFF
– 2018 was a special session on "Green Banking" led by Dr. Ma Jun from China was held during
the Forum followed by a short Q&A with the participants. Dr. Ma Jun shared from the
environmental issues and sustainable finance examples of China and the world, as well as
recommendations and suggestions for the implementation of Mongolia’s National Sustainable
Finance Roadmap.
The forum was highlighted by the launch of "Sustainable Finance Online Learning Platform", and
announcement of the ToC Lead Organization 2019. To continue the green, sustainable efforts of
the previous Lead Organization TDBM, Khan Bank was declared ToC Lead Organization of 2019.
The forum was well attended by over 200 high-level attendees, out of the 250 invited. The
participants included bank CEOs and executive level directors; high-level representatives from the
Central Bank of Mongolia, Ministry of Environment and Tourism, Ministry of Finance, the Financial
Regulatory Commission, and our international partners IFC, GGGI, AVSF; Country Representatives
of foreign banks such as Bank of China and MUFG; and Chinese delegates representing UNDP
China Office, Tsinghua University, and China Energy Conservation and Environmental Protection
Group.
The Mongolian Sustainable Finance Forum (MSFF) is the largest gathering of national policy
makers, banks and other FIs, DFIs and international organizations, private investors, clients,
businesses, civil society representatives, technology developers, educational institutions and
E&S experts working in the field to drive green development through sustainable finance. This
year's MSFF – 2018 marks the "5th Anniversary" of the Mongolian Sustainable Finance Initiative
in the banking sector, the beginning of a New Chapter in the Mongolian Sustainable Finance
Initiative (MSFI). The forum will discuss the past achievements of the MSFI, and the future
prospects of the initiative, now being led by the newly founded non-profit organization in the
name of Mongolian Sustainable Finance Association (MSFA).

Opening remarks
Opening the forum, Minister of Environment
and Tourism N.Tserenbat spoke about the need
for sustainable finance and its past and
continuing support for the Mongolian
Sustainable Finance Initiative (MSFI) from the
beginning in 2013 and the government’s stance
on cooperation for the National Sustainable
Finance Roadmap.
MSFA Chairman and Deputy CEO of TDBM
D.Otgonbileg officially opened the forum and
thanked the sponsors, participants, and special
guest Dr.Ma Jun. She spoke about the
opportunities and activities made possible
through efforts in the last 5 years, and the
ongoing projects and future plans of MSFA.
IFC Country Manager for China, Korea and
Mongolia Randall Riopelle welcomed all and
highlighted the global sustainable development
around ESG, and the longtime cooperation and
support that IFC has shown in the past years,
and expectations for continued collaboration.
The forum’s special guest, Director of the Center
for Finance and Development at Tsinghua
National Institute of Financial Research Dr.Ma
Jun spoke about China’s progress towards
sustainable
finance
and
international
collaboration required to boost sustainable
finance globally.
Country Manager for UnionPay in Mongolia
D.Batbileg spoke about UnionPay’s future
plans in Mongolia, and announced the
initiation of partnership with the MSFA for
green finance products and eco innovative
functions, namely the green credit card,
incentives for eco-friendly actions, and green
fintech.

Highlights: Presentations

“At the time, it was a small forum. Now, it is a big, successful forum convening 300 people, built on a
partnership with local and international organizations, of a successful and to-be-successful initiative, and
for that I would like to congratulate you. Because it’s not an individual organization’s achievement, it is
our creation. This success is all thanks to each and every one of you, YOUR individual efforts towards the
vision.”
– B.Naidalaa, CEO and Board Member of MSFA.
In his speech “5 Years and Beyond – Collective Efforts and Partnerships on Sustainable Finance”,
B.Naidalaa spoke about the value of everyone’s contribution for the development of sustainable finance
in the last 5 years. “It is a success because it’s not only signatures on the joint commitment letter, it’s not
just for PR, but our banks really have implemented sustainable finance and foreign audits have proven
it. We have achieved so much in the last 5 years to the point other countries are learning from us. Just
recently, a Cambodian team came in a knowledge-sharing session,” he said. “Foreigners coming to learn
from Mongolian experience ask what our success is. I always reply “2 things”. One is that, we owned our
issues and responsibilities; we saw Mongolian issues and had the true desire to adopt this mechanism to
solve these issues. We built a good model which enables various partnerships. This is the thing which
can’t be copied. The other one is the documents: principles, guidelines, and frameworks. This can easily
be copied”.
“In the beginning, we drew this rough sketch of our vision, which we called “the flight”. For whatever
reason, it’s exactly in line with what we have achieved. …The value of ToC is in the fact that we saw this
vision, and united under it. I want to congratulate you again, for the success we shared in the last 5 years,
and let’s work together towards the same vision in the next 5, next 20 years!” he appealed.

IFC Senior Financial Sector Specialist B.Batmunkh spoke about the “Sustainable Banking Network (SBN)
Global Progress Report”, highlighting MSFI’s recognition of achievement, and introduced the National
Sustainable Finance Roadmap document, to be followed in the years to come.
“SBN is a network of 35 developing countries adopting sustainable finance. As of 2018, 17 has developed
a framework and have defined policies. These 35 countries account for approximately 85 percent of the
financial market of developing countries. So you can clearly see that globally, we are going towards
sustainable finance,” he said. He noted that Mongolia was categorized in the “Established” 8 countries,
just below the highest category “Mature”, in SBN’s global progress report which was conducted by Ernst
& Young LLC, in SBN’s efforts to track sustainable finance progress in its 35 member countries. Mongolia
was also one of 15 countries which SBN produced a country-specific report for. The country specific
report outlined a baseline and suggested recommendations to advance sustainable finance. “This report
is significant in the sense that we were assessed and positively recognized by international independent
organizations. It was an evaluation of our 5 years’ effort,” he said.
“Based on a discussion with all our stakeholders about the need for sustainable finance to expand outside
of the banking industry, we developed the national sustainable finance roadmap. The roadmap consists
of 2 parts, first contemplating the last 5 years, and secondly, reflecting a significant action plan where
the partners and their roles are included,” Batmunkh said. He took examples, improving ESMS with
regulatory organizations’ help on making it mandatory, a sustainable finance scheme designated for
NBFIs, and for green loans, first and foremost, create a taxonomy and categorization to assess green
loans to issue green loans. He mentioned that the roadmap is not only a static document, but an “alive”
document which should be mended and improved, in alignment with the conditions.
“Why should we develop a roadmap? Financial sector plays a big role. Globally, international
organizations are undoubtedly walking down the path of sustainable finance, towards everything green.
So we should coordinate and connect our activities with the roadmap and use it as a guidance to attract
foreign investment for these green projects,” he said.

Dr. Ma Jun:
Green Banking and Green Finance
The key guest of the forum was Dr.Ma Jun, Director of the Center for Finance and Development, Tsinghua
National Institute of Financial Research. He is also a member of the Monetary Policy Committee of the
People’s Bank of China, Chairman of Green Finance Committee of China Society for Finance and Banking.
Dr. Ma Jun is the Co-chair of the G20 Green Finance Study Group, for which the UN Environment Inquiry
acts as secretariat, he has worked tirelessly to bring green finance to the forefront of G20 decisionmaking. He led the drafting of China’s green finance guidelines and played a key role in launching China’s
green bond market. He also contributed to policy dialogues on green finance development in the UK,
Italy, Kazakhstan, Mongolia, Japan, Indonesia, India, Hong Kong, and a number of Latin America
countries. He previously worked at Deutsche Bank, International Monetary Fund and World Bank.
Dr. Ma Jun emphasized the global need for a green financial system, to channel and incentivize private
investment in green projects, as “positive environmental externality cannot be fully internalized by the
market due to fiscal limitations, and thus returns of green projects are not sufficient to attract private
investment.”
He highlighted a few of China’s many efforts towards green finance. It included the introduction of
China’s green credit guidelines for mandatory ESMS, the country’s launch of green bond market which
became the largest in the world within the first year of launch (2016), the launch of 350 green investment
funds by local governments and private sector, and eight regional green finance pilot incentivizing
programs providing interest subsidies for green loans, varying by the 3 levels of “green-ness” of the
project. They also set out a roadmap for companies to disclose environmental information (compulsory)
and for financial firms to conduct environmental risk analysis. Further, he expressed that China needed
to conduct in the future more capacity building, more product innovations, the application of fintech in
green banking IT systems, and the sharing of corporate environmental information.
Dr. Ma Jun shared more invaluable information on practical steps on how to green the banks, as well as
international sustainable finance practices, such as those of G20 Green Finance Study Group and the EU.
He also gave suggestions for Mongolia. In that, he mentioned the green finance taxonomy, which is being
developed by MSFA in partnership with Tsinghua University, Green Banking Guidelines for banks such as
green loan statistics, environmental risk management and green banking products, providing incentives
such as interest subsidies, guarantees, and grants for green financial services and green projects,
enhancing environmental disclosure requirement for banks and companies, and capacity building.

GGGI’s Country Representative Romain Brillies’ speech “Assessing key markets for green projects”
reported on the results of the green market assessment study conducted through the MGFC project, in
which GGGI worked as main coordinator, delivery partner, and technical supporter.
Results of the market assessment that GGGI conducted with MSFA in the past year, estimated the market
size and potential demand, which was conducted as a part of the establishment of the National Green
Financing Vehicle. MGFC. “The need for investment in climate mitigation is huge and we need the
financial sector to cooperate. We’re happy that the financial sector is taking lead in these efforts,” he
stressed.
“Mongolia aims to reduce greenhouse gas (GHG) emissions by 14 percent compared to a business-asusual scenario (BAU) by 2030. Nearly all reductions in emissions will come from the energy sector. The
markets assessed and being developed are all related to energy demand side management or energy
efficiency, therefore, they directly relate to climate change mitigation. The transfer to low carbon
technology is needed, yet this option is hindered due to the high upfront cost in 80% of cases,” Brillie
said.
Studies identified that EE measures in industry and housing alone represent a potential market for
financial products of over 1 billion USD. Specifically, they are targeting 135 large energy users (ERC) and
households living in Peri-urban areas. Technologies to be financed include thermal insulation of walls,
roofs, foundations, energy efficient technology for industry and new standalone houses with improved
EE through design and materials.

Highlights: National Sustainable Finance Roadmap: Going Beyond the
Banking Industry panel discussion
Panelists
S.Davaasuren, Chairman of the
FRC
Kh.Bulgantuya, Vice Minister of
Finance
J.Ganbaatar, Chief Economist
and Advisor to the Governor,
BoM
Dr.Ma Jun, Tsinghua Center for
Finance and Development, and
Co-Chair of G20 Green Finance
Study Group
Lasse Ringius, Deputy Director
and Head of Green Investment
Services (GIS) of GGGI
U.Sarangoo, Project Manager,
AVSF Mongolia
The panel discussed activities as well as the the roles and contributions of FRC, MoF, BoM, GGGI, AVSF,
and other partners, for the implementation of the National Sustainable Finance Roadmap in Mongolia.
The panel discussion was moderated by the Deputy CEO of TDBM and Board Director of MSFA,
Ms.Otgonbileg Denchigjav.
During the panel, Chairman of the FRC S.Davaasuren stressed the financial goals required to be set for
sustainable development and said, “I recently saw this report. In 2013, the amount of 11 billion to 155
billion USD, a 14 times increase. However, considering the global capital market is more than 100 trillion
USD, it’s still low. In Mongolia, capital value has increased 200% in the last 2 years, IPOs have been
declared, 2 companies issued a bond, but there’re still more potentials. So to activate this process, we
see that sustainable finance plays an important role. From a regulatory body’s standpoint, adopting
Sustainable finance principles is a way to create new products and bring change in the financial market.
We now bear the responsibility to issue related legislation regulating this, whereas we have to decide
whether we are ready to issue this product, conduct a cost efficiency study, and our readiness to adopt
sustainable finance. We see it as a cooperation between all.”
Vice Minister of Finance Kh.Bulgantuya spoke about the ministry’s focus on air pollution in alignment
with, and the MGFC project and stakeholders’ positions. “As you all know, we expect 20% of trade by
state organizations, state owned enterprises to be green by 2020 and by 2030, 30% of the trade to be
green. We have conducted an assessment on green products, in partnership with MET and UN PAGE, and
are working to integrate and reflect the results in the Law on procurement,” she said about the
importance of sustainability in finance.

“We have a responsibility to ADB to issue funds from the Credit Guarantee Fund for 5 companies
producing green products. Honestly, our Credit Guarantee Fund went in search for about a year and we
couldn’t find well the products that were considered green. But the idea of green was also problematic
since the MET and Ministry of Construction and Urban Development do not have standards and
taxonomy on the idea of green products and standards suited to Mongolia. So the green mortgage is
meant to be issued based on factors like choosing energy efficient buildings, clearing their ger area land
and moving into an apartment. For families in ger area, there are other options such as improving house
insulation,” she said.
“For us, we act as a liaison between ministries in charge of industries like the Ministry of Energy or
Ministry of Environment and Tourism, and foreign funds and grants. One of our biggest focuses recently
is the Mongolian Green Finance Corporation. We’re planning to issue loans for green projects, specifically
the green mortgage loans, continuing our mortgage efforts,” Vice Minister of Finance said.
Chief Economist and Advisor to the Governor of Bank of Mongolia J.Ganbaatar was asked on the roles
of
Mongolbank,
the
policy
regulation
for
implementing
the
roadmap.
“Generally, from the state side, we have to decide something. Who’s leading it? The state or the private?
For Mongolia, our economy is relatively tiny so in the last few years, the private sector has led this
movement. Based on our country’s uniqueness and economic and financial model, private sector led
initiatives are more suitable.”
“But even if the private sector leads, it has to work closely with the state on issuing green taxonomy. So
Mongolbank has outlined in its strategy that one of its focus will be sustainable finance. I’ll give 4 works
that are planned. One of them will be green taxonomy. The second is the supervision and monitoring of
implementation. Mongolbank will be issuing a sustainable finance monitoring methodology on
commercial bank monitoring. The third is that since commercial banks are already conducting
environmental and social risk, when commercial banks come to borrow from Mongolbank, the interest
rate will reflect the reduced risk. In other words, greener banks will have less of an interest rate compared
to banks which finance “brown” projects. The fourth is the reporting stage, for commercial banks to give
a mandatory report on green loans etc. Although we’re saying that green growth is going well, there was
a study showing that only 2% of the total loan portfolio at commercial banks is green. So our GDP is 10
billion USD and 5 billion is commercial bank loans. Its 2% is only 100M. So, if we issue the green standards,
we’re expecting this number to increase,” he concluded.
“Knowledge-exchange between us has begun already. Lot of Mongolian colleagues are coming to our
seminars, twice in the last 6 months. Working together for a proposal on taxonomy. Very important for
further cooperation. In other areas, financing flows is important. China is financing a lot of development
projects and Mongolia is a major part of this initiative. I think Chinese funds, which manage 40B USD in
equity investments may be the source of financing for green projects,” Dr. Ma Jun added.
AVSF-STEP EcoLab Project Manager U.Sarangoo spoke about AVSF and the current project, and
discussed planned areas of cooperation with MSFA within the framework of the National Sustainable
Finance roadmap, highlighting sustainable finance efforts beyond the banking industry, specifically the
cashmere industry. Sarangoo talked about her project which focuses on converting the whole value chain
of the cashmere production into sustainable production, for the parties to adopt eco-friendly sustainable
practices. “We need high amounts of financing for our factories to adopt energy, water efficient
technologies. So we are partnering with the MBA, and one of the activities to be done is to develop a

sector specific guideline for the cashmere industry. Based on it, we’re defining the indicators and specifics
required for issuing green loans. They’re also studying how much green financing demand and supply is
required to “green” these textile factories in the cashmere industry, advertising and marketing as
Mongolian sustainable cashmere, and helping with capacity building for the Mongolian staff, engineers
and bankers.
Deputy Director and Head of Green Investment Services at GGGI Lasse Ringius expressed that GGGI will
do whatever it can to implement the national roadmap. He pinpointed importance of public private
partnership and spoke about the main activities underlined in the roadmap such as GGGI’s collaboration
on green bonds. “We have a lot to learn from China, their green bonds and traditional products. GGGI
will be very happy to help with policy advice, try to focus on private sector-led facilities such as the
Mongolian Green Finance Corporation,” he said.

Launch of E-learning platform

One highlight of the forum was the launch of "Sustainable Finance Online Learning Platform". The elearning platform elevates the idea of education and capacity building of Sustainable Finance to a whole
new horizon by enabling online access of the educational resources and toolkit and advancing the inhouse knowledge training on Sustainable Finance in Banking Sector into more diversified stakeholders,
professionals, industry partners and academic scholars.
The Sustainable Finance Online Learning Platform was established with the support of FMO and IFC. The
platform contains customized training materials which have been developed targeting various players,
such as environmental and social (E&S) officers, credit and risk analysts, relationship managers, credit
committee members, branch directors, legal/compliance officers, and other types of non-financial
business managers from various entities in the future. Its accessibility will allow capacity building of the
entire banking sector (15,000 staff as of 2017).

Khan Bank declared as 2019 ToC Lead Organization

N.Oyunkhand, the Head of Non-Credit Risk Department of Khan Bank, received the passing ToC Lead
Organization flag from O.Orkhon, CEO of TDBM. She greeted everybody who attended the forum and
said, “We would like to thank the MSFA Board members and member banks for trusting us and choosing
Khan Bank as the 2019 Lead Organization. We promise to come up with many sustainable ideas initiatives
and work to advance the sustainable finance efforts in 2019. Thank you all.”
Passing on the title, ToC Lead Organization of 2018 - TDBM showed a video highlighted its 5 years of
active participation in the MSFI.

